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Overweight 2020/07/24
500.070(+29.53%)
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We raise our estimates slightly (most upside from Intel outsourcing is likely in late22 and

2023) but increase our Jun-21 PT to NT$500 (25x 12m fwd. EPS) as we thinkTSMC’ s PE
multiple is likely to rerate closer to companies that have near 100%market share in their
respective verticals (like ASML).Intel’ s outsourcing decision has come 12 months ahead of
our expectation; we wereexpecting Intel to launch 7nm products in late 2021 (against TSMC
Snm-basedproducts from competition) before making a decision on leading edge.
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2021F
1,380,60
677,50
532,40
548,60
482,50
18.6
49.0

2018

1,031,474
497,986
383,624
397,510
351,131
13.54
48.28

2019

1,069,985
492,699
372,701
389,845
345,264
13.32
46.05

2020F
1,285,000
657,300
514,900
531,800
470,700
18.15
51.15
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2016
947,938
474,861
377,958
385,959
334,247

12.89
50.09

2017
977,447
494,831
385,559
396,133
343,111

13.23
50.62

HSBC

2020/07/24

=% (2330)

ﬁﬁ;% © MAINTAIN BUY
HiEE 460.075(+19.17%)
RBEPS 18.575%
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Maintain Buy and TP of TWD460: We keep our target price unchanged at
TWDA460.0, which is derived by applying a 22x target PE to our 2021e EPS of
TWD20.93. We believe our peak level target PE multiple of 22x is justified as our
2019-21e earnings CAGR of 25% is much higher than the 6% recorded over 2008-
18. We retain our Buy rating as we think TSMC’ s stable and sustainable cash
dividend payout (at least TWD10.0 or 3% dividend yield) looks attractive, and
shouldsupport the share price.
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2021F =
1,481,886

2018
1,031,474
497,986
383,624
397,510
351,131
13.54
48.28

2019
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50.09

2017
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343,111
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50.62
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