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With Apple’ s announcement on  “Apple Intelligence” at the
WWIDC today (11 June) andpositive takeaways of 2024 Computex,
we see it bodes well for semi content increaseand aligns well with
themes we discussed in our on-device Al report. TSMC is the key
beneficiary and enabler for Al prosperity. We lift earnings estimates
by 1-3%6 for 2024-26 and raise PO to NT$1,040 (ADR US$180) with a
higher P/E multiple of 20x (from 18x)to factor in the stronger Al
demand and better ASP outlook. We reiterate our Buy ratingon
TSsMC.
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2,263,891 2,161,736 2,742,964 3,338,283
1,348,355 1,175,111 1,428,487 1,774,418
1,121,279 921,466 1,131,095 1,439,960
1,144,191 979,171 1,176,577 1,458,856
1,016,530 838,498 997,807 1,231,821

39.2 32.34 38.47 47.5
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42.63 41.24 43.13
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A positive chain-effect may happen; OW: NWVIDIA is TSMC’ s key
customer andaccounts for 10% of TSMC' s 2024 revenue, we estimate.
We believe that if NWVIDlAaccepted price hikes, other key Al semi
customers may follow. Our foundry supplychecks suggest TSMC's 2025
wafer pricing could be finalized this September/October. Qur base-
case now assumes an 11% wafer ASP increase for 3nm in comingtwo
years, and 3% hike for 4nm. CoWoS price may increase 20% in the next
twoyears, approaching TSMC' s corporate margin. We raise our 2026
earnings forecastsand raise our PT by 6% to NT$980.00.
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